Dare to Commit

To,
The Members,
Welspun Tradings Limited

DIRECTORS’ REPORT

Your directors have pleasure in presenting their 131 Annual Report and audited statement of
accounts for the financial year ended 31t March, 2014.

FINANCIAL RESULTS
{Amount in Rs.)
Standalone Consolidated
For the year ended For the year ended

Particulars 31.03.2014 31.03.2013 31.03.2014 31.03.2013
Income 21,662,065,857 | 27,509,133,572 | 21,662,065,857 -
Expense 21,554,538,111 | 27,411,509,822 | 21,585,740,946 -
Profit (Loss) before tax 107,527,746 97,623,750 76,324,911 -
Less: Provision tor tax Current 35,634,720 32,099,775 35,634,720 -

Tax

Profit (Loss) After Tax 71,893,026 65,523,975 40,690,192 —
Tax Paid For Earlier Years - 1,553,294 - -
Profit Loss For The Year Carried 71,893,026 63,970,680 40,690,192 -

to Balance Sheet

PERFORMANCE

During the financial year sales decreased in terms of rupee by 22.15%

quantity by 43.27%

year are Dodsal Engg, TCPL and Cunado.

DIVIDEND

Your Directors do not recommend any dividend for the year ended March 31, 2014,

DIRECTORS

(Rs. 608.46 Crore) &
(203516 MT) compared to previous year. Major order executed during the

Since the last Report, the following changes took place in the Board of Directors of the Company:

o Mr. Brijgopal Jaju resigned from the directorship w.e.f. March 5, 2014.
s Mr. S. Krishnan was appointed as an additional director (Nominee of Welspun Corp Limited)

w.e.f. March 7, 2014 and as Whole Time Director w.e.f. April 28, 2014.
e Ms. Khushbeo Mandawewla was appointed as additional director w.e.f. August 6, 2014

Your directors place on record its appreciation of services rendered by Mr. Jaju during his tenure
as a director. The Board welcomes new directors on Board.
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Mr. Krishnan's appointment as Whole-time Director is subject to approval of the shareholders at
the forthcoming Annual General Meeting. Further, the term of appointment of Ms. Khushboo
Mandawewla as additional director expires at the forthcoming Annual General Meeting. A notice
under Section 160 of the Companies Act, 2013 has been received from shareholders of the
Company recommending their appointment.

Pursuant to the provisions of Section 15(0(2} read with Section 149(10) of the Companies Act, 2013,
shareholders” approval is sought for the appointment of Mr. Rajkumar Jain, M.
K.H.Viswanathan, Mr. Ramgopal Sharma and, Mr. Utsav Baijal as Independent Directors of the
Company for a term of five consecutive years, at the forthcoming annual general meeting.

Details about them are given in the Notice of the forthcoming Annual General Meeting being sent
to the members along with the Annual Report.

COMPANY SECRETARY
Dring the year -

Mr. Nilesh Javker resigned from the post of Company Secretary w.e.f. February 11, 2014 and with
effect from the same date Ms. Priya Pakhare was appointed as the Company Secretary.

Ms. Priya Pakhare resigned from the post of Company Secretary w.e.f. July 31, 2014 and Mr.
Pradeep Joshi Company Secretary of Welspun Corp Limited, the Parent Company) was
appointed as the Company Secretary w.e.f. August 6, 2014.

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 271(2A A} of the Companies Act, 1956, your directors hereby confirm that:

(i) in the preparation of the accounts for the financial year ended March 31, 2014, the
applicable accounting standards have been followed and there are no material departures
from the same;

(if)  the directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company as at the end of the financial year and of the
profit of the Company for the year under review;

(ifi) the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956 for
sateguarding the asfets of the Company and for preventing and detecting fraud and other
irregularities;

{iv) the directors have prepared the accounts for the financial year ended March 31, 2014 on a
going concern basis;
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AUDITORS

M/s. Sureka Associates, Chartered Accountants, the Auditors retire at the conclusion of the
forthcoming Annual General Meeting and have expressed their unwillingness to be reappointed
for a further term.

Hence, the Board of Directors, based on the recommendations of the Audit Commitlee, propose
the appointment of M/s. Price Waterhouse, Chartered Accountants (Firm Reg. No. (012754M), as
the Statutory Auditors of the Company to hold office upto the conclusion of the 18t Annual
General Meeting in place of the refiring Auditors, M/s. Sureka Associates, Chartered
Accountants, to audit the accounts of the Company subject to ratification by the Members of the
Company at every Annual General Meeting.

M/s. Price Waterhouse has confirmed that if appointed, then their said appointment would be in
pursuance to the provisions of Section 139 of the Companies Act, 2013,

AUDITORS REPORT

The notes an account referred to in the Auditors' Report are self-explanatory and therefore, do
not call for any further comments.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

Since the Company is a not a manufacturing unit, the particulars relating to Conservation of
Energy, Research and Development and Technology Absorption are not applicable.

Total foreign exchange used and earned:

Used  Rs, 2,975,228,558
Harned :Rs.19,593,400,607

PARTICULARS OF IMPLOYELS

There are no details to be mentioned as per the provisions of Section 217(2A) of the Companies
Act, 1956 read with the Companies (Particulars of Employees) Rule, 1975

SUBSIDIARY COMPANIES

The Ministry of Corporate Affairs vide its General Circular No. 2 / 2011 dated February 8, 2011
(the “Circular”) granted general exemption to the companies from attaching a copy of the
Balance Sheet, the Profit and Loss Account and other documents of its subsidiary companies as
required 1o be attached under Seclion 212 of the Companies Act, 1956 to the Balance Sheet of the
holding company subject to fulfiilment of conditions stipulated int the Circular.
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Therefore, the said documents of the Welspun Middle East DMCC, a subsidiary company is not
attached to the Annual Report. [However, the aforesaid documenis relating to the subsidiary
company and the related detailed information will be made available upon request by any
member or investor of the Company. Further, the Annual Accounts of the subsidiary company
will be kept open for inspection by a member or an investor at the Registered Office of the
Company or the subsidiary company.

As required under the Circular, a statement containing the requisite information for subsidiary is
attached with this Report.

PUBLIC DEPOSITS

The Company has not accepted any public deposits within the meaning of Section 58A of the
Companies Act, 1956 and Companies {Acceptance of Deposits) Rules, 1975 and Reserve Bank of
India Rules, if any. Hence, no amount on account of principal or interest on public deposit was
outstanding on the date of the Balance Sheet.

CONSOLIDATED FINANCIAL STATEMENTS

As stipulated by the Circular No. 2/2011 dated February 8, 2011 issued by the Ministry of
Corporate Affairs under Section 212(8) of the Companies Act, 1956 (as applicable for the Financial
Year 2013-14 vide the General Circular No. 8/2014 dated April 4, 2014), the Consoclidated
Financial Statements have been prepared by the Company in accordance with the applicable
Accounting Standards issued by the ICAL The Audited Consolidated Financial Statements
together with Auditors’ Report thereon forms a part of the Report.

ACKNOWLEDGEMENT

Your Directors wish to place on record their appreciation for the valuable support and assistance
received by your Company from Banks, Government and their departments.

Mumbai S. Krishnan Abhishek Mandawewala
August 6, 2014 Director Director
N - 06829167 DIN - 00737785

Corporate Office
Welspun House, 5th floor
Kamala Cily,

Senapati Bapat Marg,

I Sgév\/ercgg‘r | (West),
Mumbai - 400013

Tek +91 2266136000

Fax: +91 2224808020

E-mail companysecetary_wisi@welspun.com
W RIS UNCOrD.COMm

Registered office: Welspun City, Village Versamedr, Taluka Angar, District Eutch, Gujarat, Pin — 3701710, INDIA Tel: +97 2836 662079 Fax 201 2836 279060

Corporate ldentification fo. U72200G32001PLCO39513




SURERA A SSOCIATES

CHARTERED ACCOUNTANTS

45 C, ManDHANA MaNor, MoGAL LANE,
Marunca Roap (W), Mumear 400 016,
TeL. 2430 6150, 2432 7608 Fax; 2432 7608
EmalL: surekas@vsnl.com

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of Welspun Tradings Limited

We have audited the accompanying consolidated financial statements of Welspun
Tradings Limited (‘the Company”}, and its subsidiary, which comprise the consolidated
Balance Sheet as at March 31, 2014, and the consolidated Statement of Profit and Loss
and the consolidated Cash Fiow Statemnent for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements
that give a true and fair view of the consolidated financial position, consolidated financial
performance and consclidated cash flows of the Company in accordance with the
accounting principles generally accepted in India. This responsibility includes the design,
~implementation and maintenance of internal control relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirement and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of
the consolidated financial staterents, whether due to fraud or error. in making those risk
assessments, the auditor considers internal control relevant to the Company's
preparation and presentation of the consolidated financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

We report that the consolidated financial statements have been prepared by the
Company's Management in accordance with the requirement of Accounting Standard
(AS) 21-Consolidated Financial Statements, notified under the Companies Act, 1956 of
India read with the General Circular 15/2013 dated September 13,2013 of the Ministry of
Corporate Affairs in respect of Section 133 of the Companies Act,2013.
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4. Based on our audit and on consideration of report of other auditor on separate financial
statements as referred in paragraph 5 below and to the best of our information and
according to the explanations given to us, in our opinion , the accompanying consclidated
financial statements give a true and fair view in conformity with the accounting principles
generally accepted in India:

{a@) in the case of the consolidated Balance Sheet, of the state of affairs of the Company
as at March 31, 2014;

(b) inthe case of the consolidated Statement of Profit and Loss , of the profit for the year
ended on that date; and

{c) in the case of the consolidated Cash Flow Statement, of the cash flows for the year
ended on that date.

Other Matter

5. We did not audit the financial statements of the subsidiary included in the consolidated
financial statements, which constitute total assets of Rs 148.19 lacs as at 31% March
2014, total revenue of Rs Nil. Net'loss of Rs493.22 lacs and netcash flow amounting to -
Rs 27.35 lacs for the year then ended. These financial statements and other financial
information have been audited by other auditor whose report has been furnished to us,
and our opinion on the consolidated financial statements to the extent they have been
derived from such financial statements is based solely on the report of such other
auditors.

For and on behalf of

SUREKA ASSOCIATES
Chartered Accountants

Firm’s Registration No. 110640W
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Suresh Sureka
Partner

Membership No. 34132
Place ; Mumbai

Date 28 AIDR ZDM



Welspun Tradings Limited
Consolidated Balance Sheet as at 3tst March 2014

{Rs.)
Note
Particulars No. As at 31 March 2014
I. [EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 2 5,01,34,020
(b) Reserves and Surplus 3 35,63,70,693
2{Non-Current liablilities
(a) Deferred tax liabilities {net) 4 49,974
(b) Long term provisions 5 16,786,480
3|Current liabilities
(a}) Short Term Borrowing 6 2,45,35,87,022
(b} Trade Payables 7 34,76,19,353
{c) Other current liabilities 8 89,26,65,921
(d) Short-term provisions 9 88,15,684
TOTAL 4,21,09,19,147
1|Non-current assets
(a) Fixed assets
{h Tangible assets 10 80,16,020
(i) Intangible assets 10 22,069
(it} Goodwilt on Consoclidation 4,58,01,192
2|Non-current assets
(a) Long-term loans and advances 11 20,890,025
3|Current assets
(2) [nventories 12 26,40,45,022
(b) Trade receivables 13 1,55,25,00,539
(c) Cash and bank balances 14 9,39,36,816
(d} Short-term loans and advances 15 2,15,63,80,749
{e) Other current assets 16 8.81,16,714
TOTAL 4,21,09,19,147
Notes Forming Part of Consolidated Financial Statements 1-30

As per our report of even date
For SUREKA ASSOCIATES
Firm Registration No 110640W
Chartered Accountants
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Weilspun Tradings Limited

Consolidated Statement of Profit and loss for the Year ended 31 March 2014

(Rs.)
Particulars Note No. Year ended
31 March, 2014
I.|Revenue from Operalions 17 21,38,61,07,481
11.|Other Income 18 27,59,58,377
lil.| Total Revenue 21,66,20,65,857
IV.|Expenses:
Purchase of Stock-in-trade 19 18,26,81,50,213
Changes in inventories of Stock-in -trade 20 6,35,17,201
Employee benefits expense 21 6,77,29,031
Finance Cost 22 16,23,89,104
Depreciation and amortization expense 10 11,13,188
Other Expenses 23 3,02,28,32 209
Total Expenses 21,58,57,40,946
V.|Profit before tax 7,63,24,911
VI.|Tax expense:
(1) Current Tax 3,566,55,240
-{(2) Deferred tax .. SN =8 < .1 0} | N
{3} Excess Tax Provision For Earlier Year Written Offi{Written Back)
Vil.iProfit (Loss) for the period from continuing operations 4,06,90,192
VIl | Profit/(loss) from discontinuing operations -
IX.|Tax expense of discontinuing operations -
X.|Profit/{loss) from Discontinuing operations (after tax) -
X1.|Profit (Loss) for the year 4,06,90,192
XH.|Earnings per equity share of 10 each fully paid up.
Basic and Diluted 24 8.12
Notes Forming Part of Consolidated Financial Statements 1-30

As per our report of even date
For SUREKA ASSOCIATES
Firm Registration No 110640W
Chariered Accountants

SURESH SUREKA
Pariner

Membership No 34132
Place :Mumbai,

Date:

'28 April 2014

FOR AND ON BEHALF OF THE BOARD

DIRECTOR

COMETARY




Note 1t

Notes forming part of the consolidated financial statements

Corporate information

Welspun Tradings Limited (hereinaiter referred to as “the Parent Company” or "the Company”) together with its subsidiary, (collectively
referred to as “the Group™} are engaged in the business of trading of High grade Submerged Arc Welded Pipes, Hot Rolled Steel Plates

and Coils. .
Significant Accounting Policies
Basis of Consolidation

a) The Consolidated Financial Statements (CFS) of the Group are prepared under the historical cost convention on acecrual basis in
accordance with the Generally Accepted Accounting Principles in ndia and Aceounting Standard-21 on “Consolidated Financial Staiements”
issued by the Institute of Charlered Accountants of India (ICAI), to the exient possible in the same manner as that adopted by the Parent
Company for its separate financlal statements by regrouping, recasting ar rearranging figures, wherever considered necessary.

b) The consolidation of the financial statemenis of the parent company and its subsidiaries is done on & line-by-line basis by adding together
like itemns of assets, liabilities, income and expenses. Figures pertaining to the subsidiary companies have been reclassified wherever
necessary to bring them in line with the Group Financial Statements. All significant inter-group transactions, unrealized inter-company profits
and balances have been eliminated in the process of consolidation. Minority interest in subsidiaries represents the minority shareholders
proportionate share of the net assets and net income.

c) The CFS are prepared to the extent possibfe using uniform accounting policies for transactions and other events in similar circumstances
except for policy differences for which no adjustment made in the accounts are disclosed as under:-

i} In case of subsidiary, tangible fixed assels are depreciated on written down value method representating 9.41% of the tangible
fixed assets of the Group af the year end,

d) The CFS includes the Financial Statements of the Parent Company and the subsidiaries (as listed in the table below). Subsidiaries are

consolidated from the date on which effective contral is acquired and are excluded from the date of transfer / disposal.

Name of the Subsidiaries Nature of Business Country of Incorporation |Extent of Holding

Direct Subsidiaries
Welspun Middle East DMCC Marketing Company Dubai, UAE 100% {-)

e} Use of estimates

The preparation of the consolidated financial statements in confirmily with GAAP requires the management to make estimates and
assumptions that affect the reported amounts of assels and liabililies, disclosure of contingent liabilities as at the date of the consolidated
financial statements and the reported amount of revenue and expenses of the year. The estimates and assumplions used in the
accompanying consclidaled financial statements are based upon management's evaluation of the relevant facts and circumstances as of
the date of the financial statements. The examples of such estimates Include the useful life of the {angible and intangible assets, allowance
for doubtful debts/fadvances, future abligations in respect of retirement benefit plan etc. Actual results could differ from those estimates and
in such case the difference is recognised in the period when known or maleralised.

Tangible and intangible assets

a) Tangible fixed assets are stated at Criginal cost of acquisition / instaliation net of accumulated depreciation, amartization, and Impairment
loss. The cost of tangible assets includes cost of acquisition and other incidental expenses related to the acquisition and instaliation
including trial run expense (net of revenue) and borrowing cost incurred during preoperational period.

b} Intangible assels acquired are measured on initial recognition at cost. Intangible assets are carried at cost less accumulated amortization
and impairment loss, if any.

Borrowing costs

Borrowing costs attributable to the acquisition or construction of qualifying assets are capitalized as pan of cost of such assets. All other
borrowing costs are charged to revenue.




= ~‘Notes forming part of the consolidated financial statements

v Depreciation/Amortization on tangible and intangible assets

a) Depreciation on tangible fixed assets is provided on straight line method at the rates prescribed in Schedule XiV to the Companies Act,
1956 except computers and office equipments which are depreciated on the basis of estimated useful life of 4 years and 3 years

respectively. Software is amortized over 5 years. All assets costing below Rs.5000/- are depreciated entirely in the year of purchase.

b) Goodwill arising out of acquisition is amortized over a pariod of three years from the year of acquisition, Goodwill on conselidation is not
amortized. However, the same is tested for impairment as at reporting date.

\'i Investments

Invesiments intended to be held for more than a year, frem the date of acguisition, are classified as long term and are stated at cost.
Provision for diminution in value of fong term investments is made to recognize a decline other than temperary in nature. Current
Investments are stated at lower of cost and fair value.

Vi Revenue Recognition

a) Revenue from sales is recognized when significant risks and rewards of ownership are transferred to customer, which is generally on
dispatch. Export Sales are accounted for on the basis of date of Bill of Lading/ Airway bill.

b) Export Benefits: Status Holder Incentive Scheme and Incremental Incentive are accounted on accrual basis.

¢) Dividend income is recognized when the right to receive the dividend is established.

d) Inferest income is recognized at the agreed rate on time proportion basis.

Vil Inventoeries

Inventories are valued at lower of cost and net realizable value.

VIl Foreign currency transactions

a} Foreign Currency transactions are recognized at the rate of exchange on the date of transaction, Foreign Currency assets and liabilities at
the year end to the extent not covered by forward contracts are realigned at the year end exchange rates and any difference on realignment
is recognized in the Statement of Profit and Loss , except in cases where ihey relale o fixed assets.

b) Financial Statements of overseas non- integral operations are transiated as under:

i} Assels and Liabilities are translated at the exchange rate prevailing at the year end. Depreciation al the same rate at which assets are
converted.

i) Revenues and expenses at yearly average rates (except inventories at opening/ closing rates as the case may be.) Off Balance Sheet items

at year-end rates.
iii} Exchange differences arising on translation of non- integral foreign operations are accumulated in the Foreign Currency Translation

Reserve until the disposal of such operations.
IX Employee benefits

a) Short-lerm employse henefits are recognized as an expense at the undiscounted amount in the statement of profit and loss of the year in
which the relaled services are rendered.

b} Post employment and other long-term benefits are recognized as an expense in the statement of profit and loss of the year in which the
employee has rendered services. The expense is recognized at the present value of the amounts payable determined using actuarial
valuation techniquas except in case of few cverseas subsidiaries, liability for ieave encashment and gratuity is provided on estimated basis.

Actuarial gains and losses in respect of post employment and other long-term benefits recognized in the statement of profit and loss.

¢) Payments to defined contribution retirement benefil schemes are charged as an expanse as and when they fall due,




[FEN ..~~~ Notes forming part of the consolidated financial staternents

X  Accounting for taxes on income
a) Current Income tax is cafeulated on the results of individual companies in accordance with focal 1ax regulations.

b) Deferred tax is recognized subject {o consideration of prudence, on timing difference, being the difference between taxable income and
accounting income that originate in one period and are capable of reversal in one or more subsequent periods and measured using
prevailing enacled or substantively enacted fax rates.

Xl Leases

a) Operating lease

Lease of assets under which all the risks and rewards of ownership are effectively retained by the lessor are classified as operating leases.
Lease paymentsirevenue under operating leases are recognized as an expensefincome on accrual basis in accordance with the respeclive
lease agreements.

Xl Provisions, contingent liabilities and contingent assets

A provision is made based on a reliable estimate when it is probable that an outflow of resources embaodying economic benefits will be
required io settle an obligation. Contingent liabilities, if material, are disclosed in the financial accounts.Contingent assets are not récognized

or disclosed in the financial statements
Contingent assets are not recognized or disclosed in the financial staternents.

X[l Earnings per share

Basic eamnings per sharé“ |s compuled and dlsclosedusmgthe waghted average nurhber of equity.sh'éf'es autstanding duﬁng the year“.m -

Dilutive eamings per share is computed and disclosed using the weighted average number of equity and dilutive equity equivalent shares
outstanding during the year, except when the results would be anti-dilutive,
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Notes Forming Part of Financlal Statements
Share Capital

~ihare Capital

(Rs.)

Partlcufars

As at 31st March, 2014

Authorised
5,050,000 (Previous Year 5,050,000} Equity Shares of Rs. 10 each

Issued,Subscrbed and Fully paid up

5,013,402 {Pravious Year 5.013,402)Equily Shares of Rs. 10 each fully paid up, 5,0%,34,020

50500000

Total

5,01,34,020

Reconcillation of number of shares outstanding at the beainning and at the end of the renorting veriod

As at ¥1st March, 2014

(Particulars Number Amountin Rs.
Equity shares oulstanding at the Seginning al the year 50,13,402 5.01,34.020
Equily sharas putstanding at lhe and of the year 5¢.13,402 501,34 020

Detalls of shares held by the haldina company, the ultimate holding company. thelr subsidiasdes and ussoclates:

Name of shareholder

| Asafdist
No.of Eguitvshares held | %ofholding |

Walspun Corp Limited 50,113,402 100
Total 50,13.,402 100

Detalls of Shareholders haolding more than 5% shares of the agaregate shares In the Campany

Name of Shareholders As at 31st

No, of Shares held % of Holding
Welspun {orp Limitad (Holding Company} 50,13,402 100
TOTAL 50,13.402 10 |

Termsiright attached to Equity shares

The campany has only ona class of equity shares having par valua af Rs.10 per share, Each hoidsr of equity shares is entitied to one vote par share,
Tha dividend proposed by the Board of Direttors is sublect 1o the approval of tha sharehalder in the ensuing Arnual General Meeting.

In ha avent of Liguidation of tha company,the halder of the equity sharas will be enlilled o receive ramaining assets of the campany, after distibution of praferentiai amounts.
The distribution will b in proportian to the number of equity sharas held by tha sharsholders.

3402 Equily share of $0 Each hava basn issued for consideration olher than cash (e give elfect to Scheme of Damerger Dated 14th Seplember 2009,

Reserves And Surplus

{Rs.)

Particulars.

As at J1st March, 2014

Surplus in the the Statement of Profit and Loss

Balance As per Lasi Balance Shesat
Add: Net Frofit/{Net Loss) For the curent pariod

Net Surplus In the statement of orofit and Loss

Forelng Currency Translatlon Reserve

As ner Last Balance Sheat
Add: Addition durino the vear

31,39,53,302
4,06,90,192
35,46,43,494

727200

17,27,200
Total 356170508
Deferred Tax LEabllities {net)
{Rs.}
Particulars. As at 39st March, 2014]
Deferrad Tax Liablitles{Nat}
Fiscal Allowance on fixad Assets 49,974
Total 49,874
Long-term provisions
[RS.)
Partichl As at 31st March, 2014
Provislon for Employee Benefits
ieave encashment 11,02,614
Provisian for Gratuity 573,866
Total 16,764




Note 6

Note 7

Note 8

Note 8

Note 11

Note 12

Notes Forming Part of Financlal Statements

Short-termy Horrowings

{Rs.)

Particulars As at 31st March, 2014
Unsecured
Loans Repayabla on demand
From Bank
{The above Ipan is backed bv Comorate Guaraniee given bv Welsoun Coro Limited) 2.35.66.00.000
Advances from related oarties 5,69,87,022
Tofal 2.45,35,87,022
Trade Payables
{Rs.)
Particulars As at 315t March, 2014

Trade Payabies
Sundry Credilors (Cther than Acceptances)

34,76,18,353

Tofal 34,76,19,353
Other Current Liabllities
{Rs.)
Partlculars As at 31st March, 2014
Statutory dues 63,81,785
Advances from cusiomars 58,70,13,583
Favable to Slaff 4,11,304
Credilors for exoenses 39,88,58,249
Tatal 99,76 ,65,921
Short-term Provisions
Rs.
Parllculars As at 31st Mareh, 2014

Provision for Employee Beneflts

- ERAREAR

Leave encashmeil 12,302
Qther Provision
Audil faes pavatla 7.53,443
.| Provislon for Taxation (Nat of Advanea Tax)
Tofal B, 16,684 |
Long Term Loans and Advances
{Rs.)
Particulars As at 31st March, 2014
{Linsecurad, considared geod)
{a) Security Daposits 20,10,000
{b) Qikerjoans and advances
Salas Tax Deposit BG,025
Total pICL NS
Inventories
{Rs.}
Particulars As at 318l March, 2014
Stock in trade 26,40,45,022
Total 26 40,45,022 |
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Nate 13

Note 14

Note 15

Note 16

HNote 17

Note 18

Note 18

Nole 20

Note 21

Note 22

Notes Forming Part of Financlal Statements
Trade Recelvables

(Bs)
Partlculars As al 11st March, 2014
Trade Recelvables
{Unsecured. Considered Goad)
More than six months 1,52,08,837
Lass than six monlhs 1,53,72.91,702
Total 155,35 GU 555 |
Cash and Bank batances
{Rs.)
Particulars As at 31st March, 2014

{a) Cash and cash equlvalents

Balance with banks - in current accounts 43.54.833
Depcsits havina priginal malurity nerod of less than thrae months
Cash on hand 336,798
{b} Other Bank Balances
Depasits havina maturity pericd of more than three monlh but Ja55 than twelva manth, 5.18.81877
Mamin Monay Depasits 3,73,83,508
Tafal 5,35,36,016 |
Short Term Loans and Advances
{Rs}_
Particulars As at 31st Mareh, 2014
{Unsecured consldered good unless otherwise stated}

' |Deposits 6,07,944
Loans and Advances to Welspun Corp Limiled {(Holding Company) 73,39,01,852
Other foans and advances
{Unsecurad, cansidarad good)

Advance to Emplayees 70,140,889
Prepaid Expanse 8,71,508
Batances wilh Government Authorilies 95,99,33.947
Loans and Advancas lo Others 45,40,34,.809
Tolal 2,15,63,390,749 |
Other current assets
{Rs.}
Parliculars As at 31st March, 2014}
-fInterast Recaivable - 368430 1(...
Export Banefit raceivable 8,77,48,275
Tofal 0,871,167 14
Revenue from Qperations
(Rs
Particulars As at 31st March, 2014
{a) Sale of products
Finished Goods 20,77,17,20,181
{b} Other Operaling Revents 61,43,87,300
Total 21,55 H,U?.Kﬁ
Other Income
{Rs}
Parliculars As at 31st March, 2014
Interest income 27,03,21,402
Dividand Income 49 ,46,742
Miscelienecus Income 6,90.233
Total 21, 59,58,377
Purchase of Goods
{Rs)
Particulars As at 31st March, 2014
Staek in_Trade 18,26,81,50.213
Tatal 38,78,81.50.213 |
Changes in Inventories af Stock-in -trade
(Rs.)
Partlculars As at 31st March, 2014
Openina Stock 32,75,62,224
Less: Closing Stock 26,40,45,027
Total 8,3597,201
Employee benefits expense
{Rs.)
Particulars As at 31st March, 2014
Salaries and Waaes 6,66,26.412
Contribution 10 Providant and other Funds 837,155
Stalf Welfare Expenses +,63.464
Total 8,77 29!031
Finance Costs
{Rs.)
Particulars As at 31st March, 20414
Inlerest 5,49,612
Other Bormowine Cost 16,18,49,492
Toial 16,25 59,704 |




Note 23

Naote 24

Note 25

Notes Forming Part of Financial Statemenits
Other Expenses

{Rs.)
Particulars As at 31st March, 2014
Auditors Remuneration 1363513
Diractor's Sitting Fees 3,42 800
Cratina and Oiher Job Charoas 58,00,79,045
Commission and Discount on Safes 16,06,62,016
Danation 6,00,000
Freight, Material handling and Transpartation 2.21.54.20.814
Leoal and Profassional fees 44,866,913
Foreign Exchanne Differanca {nel} 11,06,066
Membershic ard Subscrintion 8,40,831
Office Expense 62,509,245
Power and Fual Charaes 1,02,718
Rant 84,009,826
Rates and Taxes 17,27,662
Insurance Premium 22,683,514
Communicalion expenses 29,54,382
Travelllng and Convevance Exoenses 2,14,44,559
Vehicle Excenses 13,16,427
Miscelleneous Expenses 43,83,635
Survey Fees 90,66 041
TEHaT 3.07.78.83
Baslc and Diluted Eamlag Per Share
For the purpose of calculation of Basic and Diluted Eaming Per Shara the following amounts are considerad :
Partlculars As af 315t March, 2094
Basic Earnings Per Share
Net Profit after tax (A) 4,06,80,192
Welghted avarage number of aquity sheres (Nos.) (B) 50,13,402
Basic Eamings Par Share of face value of Rs.10/- sach
(A)/ (8}
8,12
Dlluted Earnings Per Share
Amount available for calculation of Diuted EFS
{A) 4,06,90,192
Weighled average number of equity shares (Nos.)
Number of Shares used for ¢alculating Diluted EPS
T .- B o 59,13,402
~|Bildlad Earmings Par Share of face vaiua of Rs. 10/~ A1 (8
each “re 8.12
Contlngent Lizhfilties and Commitments [To the extent not provided for)
[Rs.)
Particulars As at 31st Mar, 2014
{@) Other Commitments
Other Lang Term Commiiment 1,90,25 485
Tolal 1,90,25 485




Welspun Tradings Limited
Notes forming part of the consolidated financlal statements
Note 26 Foreign exchange differences

Loss on account of difference in foreign exchange on realignment/realization of Rs.11,06,066 is accounted in other expenses.

Note 27 QOperating lease

i) The Group leases office, residential facilities, equipment etc. under operating lease agreements that are renewable on a periodic basis at the
option of bath the iessor and the lessee. The initial tenure of lease is generally for eleven months to thirty three months.

{Rs.}
2014
Lease rental charges for the year 84,09,826
Future |lease rental obligations payable {under non-cancellable leases)
Not later than ane year 45,07.906
Later than one year but not later than five years ) 35,955
Later than five years -

Note 28 Segment reporting

The company is engaged in the trading activity of steel praducts which in the opinion of the management is considerad the only business segment
in the context of Accounting Standard 17 on “Segment Reporing.




Note 29

Note 20

¢) Directors {Key Management Personnel

Welspun Tradings LImited
Notes forming part of the consolidated financial statements
Related Party Disclosures

a) List of Parties where control exists: The list of Subsidiaries is disclosed in Note 1, | (c} above.

b} Related parties with whom transactions have taken place during the year and balances outstanding as on the last day of the year.

Welspun Corp Ltd (Helding Company}, Welspun Tubular LLC, Welspun Steel Ltd, Welspun Developers and Infrastructure Pvt. Lid., Welspun
India Ltd, Welspun Really Pvt Lid, Welspun Middle East Pipes LLC., Welspun Globat Brand Ltd, Welspun Foundation for Health & Knowledge,
Welspun Mauritius Holding Ltd

Nature of
Name of the Related Party Relationship
Mr. Abhishek Mandawewsala Gireclor
Mr. S. Krishnan Director
Mr. Rajkumar Jain Director
Mr. K.H.Viswanathan Director
Mr, Uisav Baijal Director
Mr. Ram Gopal Sharma Director

Disclosure in respect of transaction which are more than 10% of the Total Transaction of the same type with related party during the
Year.

Purchase of Goods from Welspun Corp Ltd Rs5.18,133,292,391

Purchase of Goods,Coating and other Charges Payable to Welspun Tubular LLC Rs.867,369,980
Sales of Goods & EXIM Licenses to Wetspun Corp Ltd. Rs 30,365,855

Sales of EXIM Licenses ta Welspun India L.id. Rs.34,666,671

Rent pald during the year to Welspun India Limited Rs.107 866

Rent paid during the year to Welspun Infrastructure and Development Limited Rs.36,000

““Rent paid during the year to Welspun Corp 1id Rs.4, 382,040
Security Deposit paid during the year to Welspun Corp Ltd Rs.2,000,000
Donation paid to Welspun Foundation for Health & Knowledge Rs. 600,000

Advances received from Welspun Mauritius Molding Ltd .Rs. 31754950

Advances received fram Welspun Corp Lid Rs. 547084

Disclosures of closing Balance as at 31 March, 2014

- Sundry Creditors includes - Welspun Tubular LLC Rs 30,731,124 , Welspun Steel Ltd. Rs 1,536,747
Shori Term Advances received from Welspun Corp Lid.Rs.547,084, Welspun Mauritius Holding Ltd Rs. 56,439,930
Short Teren Advances given to Welspun Corp Lid.Rs.733,901,652

Nete: The above transactions with Related Parties are at Arm's Length in view and as disclosed by the Management and relied upon by the
auditors.

Comparatives

This being first year of consolidation,figures of previous year are not given.

As per our attached report of even date For and on behalf of the Board
As per our Report of even date FOR AND ON BEHALF OF THE BOARD
For SUREKA ASSOCIATES .

Firm Registration No 110640W
Chartered Accountants U\/-

DIRECTO DIRECTOR

W
COMPANY SECRETARY

SURESH SUREKA
Pariner

Mermbership No 34132
Place :Mumbai,
Date: 28 April 2014




WELSPUN TRADINGS LIMITED
CONSOLIDATED CASH FLOW STATEMENT
ANNEXED TO THE BALANCE SHEET FOR THE PERIOD ENDED 31.03.2014

Particulars 31.03.2014
{RS.)

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and exceptional items 76,324,911
Adjustments for:

Depreciation 1,113,188

Dividend income (4,946,742)

interest expenses 549,612

Foreign Currency Loss 1,727,200

Interest Income (270,321,402)
Operating Profit before working capital changes (195,553,233)

Miscellanecus expenditure

Trade and other receivables 2,393,571,552

Inventories 63,517,201

Trade and other paybles (5,129,764,128)

(2,672,675,373)

Cash generated from operations (2,868,228,606)

Taxes paid (net) {35,655,240)
NET CASH GENERATED FROM OPERATING ACTIVITIES (2,903,883,846)

Purchase of fixed assets (Including capital work in progress) {5,370,759)

Interest received 270,321,402

Dividend received 4,946,742

Investment in Subsidiary {3,361,177)
NET CASH USED IN INVESTING ACTIVITY 266,536,208
CASH FLOW FROM FINANCING ACTIVITIES

Interest paid (Net) (549,612)

Proceeds from Bank {Short Term Borrowings) 2,453,587,022
NET CASH FROM FINANCING ACTIVITY 2,453,037,410
NET INCREASE /(DECREASE) IN CASH AND CASH EQUIVALANTS (184,310,227)
Cash and cash equivalent aquired on acquisition 7,945,734
Cash and cash equivalant Opening balance 270,301,310
Cash and cash equivalant Closing balance 93,936,817

Notes:
1. The cash flow has been prepared under the "Indirect Method" as set out in Accounting Standard-3

on Cash flow statements issued by the Institute of Chartered Accountants of India.

FOR SUREKA ASSOCIATES FOR AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS
Firm Registration No 110640W
i 2NV YWD
(SURESH SUREKA) DIRECTOR

PARTNER
Membership No. FCA 34132 @,ﬁi’
Place : Mumbai i

Date : 28 April 2014 /p,b;, DC‘\ COMPANY SECRETARY
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